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CHAPTER - 5

RECTIFICATION OF ERRORS

Error is @ mistake.committed in writing up of books of accounts
Inspite of great care taken in recording transactions, occurring of mistakes
not be completely over 1uled on account of the human element present
1 the work. Errors may occur in the book of journal or in the ledger or at

he stage of preparing the trial balance.

Classification of Errors : |
Errors can be broadly classified into the lin o s

I Errors aﬁf‘ vcting the Trial Balance :

There are some errors which affect the agreement of trial balance. -

They are as follows.

“a) Error of partial Omission :

Omitting to record only one aspect of a transaction is called error

of partial omission.

b) Error of Commission :

Errors in casting Posting, totalling, balancing,' carry fbrward, etc

_are called error of commission.

LI Errors nv Qt'g_tZ:qgting the Trial Balance :

There are some errors which do not affect the agreerment of trial

~ balance. They are as follows.

a) Error of complete Omission :

When a transaction is completely omitted to be reco
books of accounts, it is called error of complete omission.

rded frbm the |

b) Error of principle :

Errors. committed without conforming to the fundamentals

Principles of accountancy is called error of principle
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(Eg) Errors is distinction bétween capita]

o and ¢,
in distinction between business expenses ang pe e

Ve

Ny «
TSong) ex;;: Ity . 2 ) )

: ensating Error : Ngg, jon % . grrors’ ried forward as
¢) Comp 8 o ) . S ei’*& " ustr®® ollowit'8 € < book X 734 has been cartie

Acrror which is neutralised by a simjlay error : fify mef otal of sale i

; o ¢ : i
is known as compensating error. N the o Doy Re ) ';1:17843 ey forZ 200 has been omitted to be poste
g, | from :

7 ERROR : \p es

RECTIFICATION OF ) . is account as
. : i) * his ac00U™ 2 360 has been posted to his account,
Once the error is located, attention mugt be give 102" o kumar for .
srror which is also described as ‘Rectificati o th, | o) Sales the
of error which is a fication of the E‘T(): Q%‘Q\iﬁ iii) 2630 P paul for< 150 has been posted to
setification of one sided errors : : ‘ chases . . ;

Rectifica . . “ iv) Pu;it of his accOl‘“t'% 420 has been posted to his credit as

Certain errors affect only one side of an accoung Th ‘ del ot Sunder for
errors do not require journal entries for rectification For co:rSe m% v 221240
types arc errors em“%lhg fion :

e - Y [utior © P .
a) cither to make an entry on the debit side of an ¢ So Rgctiﬁcanon :
increase the debit value or to decrease the o

the account

b) to make an entry on the credit side of ap
the credit value or to reduce the debit v

Illustration 1 :

Rectify the following errors :

ii) Sales Book is undercast by ¥ 200

iii) Purchases returns book has been over cast by 375

iv) Sales returns book has been undercast by X 30

Solution :
Rectification :

i) Credit, Purchases a/c with ¥ 300
1) Credit, Sales a/c with ¥ 200

iii) Debit, Purchases returns a/c with T 75

1v) Debit, Sales returns a/c with Z 30
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’ il
alue of the acCo“:“ )

, : DY
1) Purchases Book is qvercast'by ¥ 300

: ith¥ 9
credit valuel: j) Debit, Sales a/c with

i alc with % 200
(0% ii) Credit, Peter a/c wnh.?
o et g in Credit, Kumar a/c withX 270
iv) Credit, Paul a/c with ¥ 300 (150+150)
v) Debit, Sundar a/c with T 660 (240+420)

Rectification of two sided errors ¢

There are other errors which affect both the accounts of a transac-
tion. These two-sided errors can be rectified by appropriate journal entires.

Tllustration 3 ¢
Rectify the following errors :

i) Purchase of machinery for ¥ 5000 has been passed through
Purchases Book.

if) A credit purchase of ¥ 2000 from Raja & Co was
omitted to be passed through the invoice book.

iil) Goods returned by Rani & Co ¥ 700 posted to
Vani & Co a/c



iv) Rent paid X450 to proprietor’s house v,

rent /¢

v) A credit purchase from Jeyam Storeg ha
passed through the sales Day Book 3 2000cen

Solution :

Rectification Journal Entries

To Jeyam Stores a/c

Particulars

Machinery a/c Dr
To Purchases a/c

Purchases a/c Dr
To Raja & Co a/c

Vani & Co a/c ' Dr!
To Rani & Co a/c Iy

Drawings a/c - Dr
To Rent a/c i

Sales a/c Dr

Purchases a/c Dr

Both one sided and two sided errors :

IHustration 4 :

ii)

iif)

iv)

Rectify the following errors :

Sales Book under cast by ¥ 4000

ag deb; A
D
ebit
\
5000 N
N
2000 oy
i
200 "
Ay
450
4s)
2000
2000
400
V. \

Machinery purchased for ¥ 6000 passed through purchass

Book.

Sales to Ram for ¥1100 debited to his account as T1010
Reparis to building 31440 debited to buildings account.
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(M.S. University NovIlt

fication Entries

o Recti
- Debit Credit
i 0
e it, Sales Book with 7400
1 credit, >
. hinery
> a’(1:'0 purchases alc:
. i 200
pit, Ram a/c with Y90
| e . 1440
Repairs a/c Dr
* To Buildings alc i
[ — .
5:
Illustrat'on I |
Rgmf} IZSr{;oreceiVed from patel has been credited to Patil’s account
i m
i
) = : hine has been passed
A credit purchase of T1500 worth machine has been pa

ii) "
through purchases book.

iii) A credit sale of old furniture worth ¥ 150 has been passed
ii !

through sales book.
iv) ¥ 7500 paid in cash for a typewriter was charged to office

expense account
; (M.S. University Nov.2001, Ap.2002, Nov.2003)

Solution :

Rectification Entries

S.No | Particulars Debit Credit
l. Patil’s a/c Dr 1500
To Patel a/c 1500
2. Machinery a/c  Dr 1500
To Purchases a/c 1500
3. Sales a/c Dr 150
To Old furniture a/c 150
4. Typewritera/c Dr 7500
L |  To Office Expenses a/c 7500
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Tllustraton 6:

] ing error : ’
Rectify the followil | |
i) Salaries paid to manager 5000 debited to hig Persong :
1..) Total of discount collumn in the debit side of the Cash%“llnl‘

1

i wrongly cast short 340 | b%ki&.
iii) Total of sales book has been added T 100 eXcess ';
iii

iv) 3250 received in respect of a book

account :

Y Good sold for 317 to Raghu were returned 6
v
in sales book.

debt wag Posteq to g '
. aly, |

0y !
g ‘%de

M.S. Univerg;
(MS. University g, 19gy |
Solution : !

Rectiﬁcation Entries

S.No | Particulars Debit
1. Salariesa/c  Dr. 5000
To Manager a./c
Debit discount allowed a/c 40
Debit, sales ale with 100
19 Sales a/c Dr 250
To customer a/c (Debtor)
5. Sales return a/c Dr 317
Sales a/c Dr 317
To Raghu L]

Ilustraton 7:

Rectify the Sollowing error :

1) A builders bill for 24600 for the errection of smalll shed ws
debited to repairs account

ii) A cheque for 750 received from padma was credited to the &

count of Parvathi.

iil) Goods to the value o£ 3700 return

in closing stock, but no entry was passed in the books.
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ed by Viswanath were included |

les day book was overcast by ¥ 300q
The sa

(M.S. University Ng.,
iV) 'y 0\2003)
5011/Ii”" ; Rectification Entries
Debit
rticular
o P i1di /¢ Dr 4600
SN hed (Building) &
1. 3 To Repairs a/c
750
parvathi a/c Dr o
2. To Padma a/c
gales returns a/c Dr 700
% To Viswanath a/c 700
' Debit, sales book by 3300
4.

o straton 8: .
a 9 3 )

et tify the following error : . . |
R‘g ods sold to Danaraj for 6300 is wrongly debited to Danaraj
i) Go
! Pillai account X 3600 |
ii) Goods purchased from Mohan ¥15000 is wrongly debited to his
11

account. <37
iii) Total of discount column in the debit side of the cash

cast short ¥ 40

iv) Salaries paid to Manager ¥ 5000 is debited his personal account

book wrongly

(M.S. University April 2000)

Solution :

Rectification Entries
SNo W%m
1 Debit, Danaraj a/c with 6300 |
Credit, Danaraj Pillai a/c with 3600, |
2| Credit, Mohap a/c by ¥30,000 i
3. Debit, Discount allowed a/c }
with ¥ 40
% | Salaries a/c Dr 5000
| To Manager a/c : 5000
\M
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Hlustraton 9:
Rectify the following errors :

i) A welding machine purchased for X 5000 from,
has been entered in the purchase day book

he g

ii) The total of returns outwards book is ¥100 short

iif) A sale of ¥ 175 of M/s Gupta and Mukhe
the sales book as X157
iv) A Purchase of X 215 from M/s Goha &Ray hag b
debit of their account.

v) Licence fee for proprietor’s gun Y300 has been deb

expenses accqunt.
vi) A sale of X 200 for old furniture has been passeq throy,

{
vii) ¥ 375 paid for wages to workmen for making shoy, cg:;:;;lehwi
charged to wages account. asl;k‘
vii) A sale of 2 200 to Singh's & Co was credited to heir .|
(M.S. Universiy, Ap(;uzl:y |
Solution : v 2
Rectification Entries i
S.No | Particulars - Debit Cregy ;
1. Machinery a/c Dr 5600
To Purchase a/c m
=0 Credit, purchase return a/c i
with ¥ 100
3. Credit, Sales a/c with T 18 \
4. Credit M/s Gupta&Mukherjee a/d
with ¥ 430 ?
5: Drawings a/c Dr 300 %
To General expenses a/c 300 ’
6. Sales a/c Dr 200
To old furniture a/c 20
7. | Furniture a/c- Dr 375 il
To Wages a/c 3B
8. | Debit, Singh & Co with T 400 |

xygen Q

tjee has Bey

en py,
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4
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Steq " HJ

ited !
o Genq.j.

‘ GUSPENSE ACCOUNT

¢ be located immediately, the diferen
0

ca . an acCoUNt caljeq «
[Fthe ertor Stemporanly transferred to ¢ %
be
a;
janc®
rial
t .

CE in the
S“S‘)Q“Se
t is a temporary and imaginary account Wiigy, ;¢
count 18 ¢
ac_e errors are located.
-t enables the final account to be prepared even
G < and avoids delay in the preparation of final

accounts, grrors using suspense account :

Retﬁﬁ“’ﬁo" o ical errors (errors affecting the trial balance) would be
ArithmatiC

h the suspense account. For other errors such as error of
rectified throv® ensating errors, errors of cample omission etc (errors not
PrinCiPIe’ ;Or?,fal balance) suspense account will not be involved.

ing the .
affecting

ton 10:
Illustl'ﬁltrial balance showed X 261 excess debit. It was made to agree by
T?leg a ‘Suspense a/c’ . Later the following errors were discovered
eni
op i) Acredit item of ¥ 349 has been debited to Sivakumars a/c
as T 439

ii) A sum of ¥ 625 written off furniture has not been posted to
Depreciation a/c

iii) ¥ 9000 spent for the purchase of machine

ry were charged to
purchases a/c

iv) X 154 being the discount allowe

d to a customer was posted to
his account as ¥ 145

V) Asale of ¥ 594 was posted to Isales a/c as T 495
vi) T:e total of the returng inwards book has been added ¥ 10
short.

Rectj i
fy the above CITors using suspense account

(M.S. University Nov.2001,4pr.2003, Apr.2004)
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i\‘”l“'i"" !

" Rectification Entries

PR o~ \\qu
It ¥
%{»

:
\NL &rticulﬂ

ety

1. Suspense a/¢ 788
To Sivakumar alc B
To Crédit iteinale

2. Dcpl.'cciuti(m alc Dr 625
To Suspense a/c

3, Machinery a/c Dr 9000 625
To Purchases a/c \

4. Suspense a/¢ Dr 9 90g, r
To Customer a/c . !

5. Suspense a/c Dr 99 9!
To Sales a/c

6. Returns inwards a/c Dr 10 9%
To Suspense a/c

Dr Suspense a/c >
[ Particulars % X || Particulars \[
To Sivakumar a/c 439 || By Diﬂ"crmm 2\;
Mo Ju b Balance _
« Cr;edi} item'a/c 349 “ Depreciation 6252
“ Customer a/c _ 9 Returns inwards a/e| 1)
896 8% |

Iustraton 11:

A businessman’s trial balance showed the excess of credit by %!

He opened suspense a/c and detected the following errors.
1) The purchase book is added short by T 100

ii) The amount received from Goving ¥ 100 on 31.12.93 was e
only on 2.1.94

iii) Purchase of stationary for ¥ 300 was entered in purchase book
1v) Amount paid ¥ 375 for machinery tools was posted at wagest
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account was written by X 60 instead of T 70

itors i
credi 4 from Kamal X 200 was dishonoured and entered

e receive
a ce a/ C. . .
grawn Z 1000 by proprietor, was enteredat miscellaneoys

200 was posted to Singh A/c at credit side.

sale of S P :
a/c and show the rectification entries.

viii) spense
n SU p
ope (M.S. University 4pr.2004)

Rectification Entries

\

Particulars

purchaes a/c leg
To Suspense a/c
Cash a/c Dr
To Govind a/c
Stationary a/c Dr
To Purchases a/c
Machinery tools a/c " Dr
To Wages a/c
Suspense a/c Dr
To Sundry Creditors a/c
Kamal a/c Dr
To Allowance a/c
Drawings a/c Dr
To Miscellaneous a/c
Singh a/c , Dr
Cash a/c , Dr
To Suspense a/c
Dr Suspense a/c : Cr
Particulars ; % | Particulars i
To Diffrence in trial Bal 490 | By Purchases | 100
“ Sundry creditors 10 | “ Singh 200
3 CaSh 200
g 500 g |20
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Ilustration 12¢
‘When 2 Trial balance failed to agree, 3,790 w.
credit of suspense a/c . The following errors were dig as trangf,
COVerc

entries and prepare suspense account.

i) Sales day book was undercast by I 4000
ij) Purchase of machinary for Y 6000 was passed {}
1ough the

!
d. Q%jnb

purchase book.
jii) Goods sold to Velu for X 450 was posted to I;
7540 0 his aeq,
iv) Purchase returns book was overcast by 3200 !
v) The toal of sales Book from one page was carried fopy,
next page as 7 1222 instead of T 1122 OWard the
(M S Um'vErs-
. ity 4py
P2y

Solution :

Rectification Entries

Suspense a/c

To Sales a/c i 4000
2. Machinery a/c - Dr ;
To Purchases a/c
TLa: 3. Suspense /C - Dr
To Velu a/c
4. Purchases returns a/c Dr
To Suspence a/c
5. Sales a/c 'Dr

To Suspense a/c

Dr

Particulars
To Sales a/c

“ Sundry Creditors « ‘purchases returns

« Salesa/C

; ors-
[lowin8 Z’; ’r O by 2,000
ed for 725,000 passe
11,000 debited to her account as < 1,100
0 debited to buildi
(M.S. University Nov.2001, Nov.2002)

s and give reasons for doing so.

frooms debite
al use of the proprietor %300

i d through purchases book.
urchas
i for

ng account.
ading ¥ 19,00 °

Jlowing error

the f0 '
ages for construction ©

2id W
p P ose oods for the person
i count.

i d:biied to purchases ac
o value of ¥ 800 was us

. Materials © ) :
m)I"(I)f some parts of the machinery 10 the
record was made.

d to wages account 3890 -

ed in the manufacture
factory itself . No

(M.S. University Nov,2000)

¢ following eITorS.
i A purchase of goods from Manoharan X 5,200 had been

wrongly entered in the sales book.
i) A'payment of 7 500 for salary to Raman had been debited to

3 Correct th

his personal account.

iii) A sale of goods to Raghavan for %2100 had been debited to
Raju. :

iv) Goods worth ¥ 210 used by proprietor was not recorded in
the books

v) X5 i .
) X500 paid to labour for erecting a new machine was debited to
wages account.

oy . (M.S.University Nov.2000)
Journal entries to rectify the following errors.

i) Paid wa
ges for th . :
account X 890 e construction of a room debited to wages

11) P“YCha
sed good
deb; s for the .
ebited to purchase accourﬁersonal use of the proprietor X 300
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iii) Material of the value of 800 wag used
of some parts of machinery for

in the factopy ;. Man
made. RALGH No

lfachlri

. : - rngrd g

iv) Paid repairing charges on the purcha Vg
s

- . e f
T.250 debited gener: OT an
250 ¢ general expenses account. old

v) Paid rent to landlord ¥ 24,000 debj
as 32,004 ied §

Qchine
0
landlord,s §
Ce
()um

. Rectify the following errors

(¥ /]

(M.S. University W
\1.2003

1) Y3000 paid as wages for the construction ¢

debited to salaries a/c F office builg;
: iny

ii) X 4000 spent on the purchases of materials for

of office building debited to purchases a/c the 9°nstructin
1

iit) ¥ 10,000 spent on the extension of building w
in i
Tepairs a/c Ewas deblt‘?d to buildll' g
iv) ¥ 5,000 spent on white washin fdi w.
5 of b

building a/c g uilding was charged

v) 200 paid as installation ch u :
; arge for newly p
hand machinary debited to cartage a/c e e

vi) X 2000 paid by cheque for a typewriter was cha

expenses account, rged to office

; . (M.S.Universi '
6. The trial balancs: of Mr. Swaminathan as i Nov.? L
agree and on checkin on 30 June 1998 did

: not
discovered. :
i) Wages paid.for erecti X
= on of mach;j s
debited to wages a/cas ¥ 16()()6‘Chme amounting to T 600 wre
11) The total of the purchases returns book wa S
iii) 7500 paid for the purchase of a *itdercastby X100

: mot
. of the proprietor was charged to m 1 CYele for the privateis
iv) A sale of T 300 was entered ;

iscellanegyg ex
: th
the posting therefrom was made ¢ ¢ saleg .

n penses a/c
Cturn
account. 0 the depy s book but

A}
f the customer’s
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=540 op> for X 800 were passed through the

ectify the above errors.
(M.S.University Nov.2001)

ary joumal entries to rectify the following errors

g tor
,are 9qulred
you

¢ the necess
Ed 1000 spe

) =" i gg account.
buxldllngo 2 730 to Mohan has been entered in the sales book as
ji) A s2€

70 :
z; ods worth X 500 purchased from Balan have been omitted
axho
) fo be recorded. : .
iv) 400 paid as salary to a clerk has been debited to his
iv :

1. pas at for repairs of buildings has been posted to

personal account. i
y 75 discount allowed by a creditor has been debited to
v
discount account.
vi) Office furniture purchased for ¥ 1800 has been passed through
purchases book.
: (M.S.University Nov.1999) .
3. The book of Arulraj does not agree. The account: at placed the

difference T 1270 to the debit of suspense account. Rectity the following
and prepare the suspense account.

i) Asale for¥430to Gopal has been credited to his account
as X 340 :

if) Drawings X 75 for personal use have not been entered in the
book at all. -

iif) Old furniture sold ¥ 540 has.been entered in the sales account
as 450
iv) A purchase of ¥ 400 from Arun has been entered in the sales
book. However, Arun’s accounts has been correctly credited.
v) The total of the purchases return book T 210 has not been posted.
' (M.S. University Apr. 2000)
(Ans : Suspense a/c Total 1570)
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9. Aboo Hed i '

e t;;cgggfalled in balancing his trial balance, the

the followian & . The amont was entered in a SUS};cns

éivirs and g errors were discovered. Give journal e
prepare the suspense account: mr

credig o
fc:ct‘;()u:tc,eegizk
l) Goods amounting to ¥ fectify thh
entered in s g to T 620 sold to Murugan were corr Q
g in sales book, but entered to his account 4 ctly
ii) Goods amounting to ¥ 55 were sold to Kannan ;oi: 260
Cash.

correctly entered in cash book, but i
, but 1t i
Kannan’s a/c T el Crediteg .
iii i :
’ i) A credit balance of T 735 of rent amont was shown
, s as 3
v) The tOl‘al of returns outwards book amounting t ’S .

posted in the ledger. Biptam o
v) Goods : \

ods worth ¥ 100 were purchased from Murthy but 1
e

amount was c! ed )
o s entered in the sales account. The account of
as correctly credited. o Murthy

(M.S.University Apr. 295
(Ans : Suspence a/c Total 615;

10. Reclif X .

y the followin

i g crrors and ; .
Open suspense account and find out the difference in Trial balang
S : ance

il i) T 850 pai :

1 paid fo ,

éx r the purchase of a Type Writer was

penses account, erwas charged to office

ii) Cash sales ¥ 3,550 was posted as 3,505

iii) Purchases :
iv) Good s returns book for November was und
s accounti e : ercast by 3
a nting to X 860 sold to Ravi on 25th D RAR
=>th December wer
¢

although correctl
y entered in th
i ¢ sales bok 3
ger a/c. The total sales of the month wz;spzsmd s ¥ 866 ol
vercast by 3100

V) G()Ods‘ S é
s sol toRamu wor {ll ? 150 were correct]
S d y entered ﬁnd fronl

there poste i .
kor Ii’mo (ti to his debit. But goods were 1at
stock. No enteries were made in thIbon returned and
¢ book.

(M.S. Un;
BNy - Yhiversity 2
(Ans :Difference to 1y B ; %010 70;
al. T |2

Suspense g
spense afe Topat 2 20)
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. haivng been unable to agree the trial balance
yeeP o7 cai seda suspense account. On investigation you
m Dash and Co accounting to 1760 has
their account as ¥ 17.60 from the

the dcbit of
as been undercast in page 14 by X 500
pairs t0 building was charged to building

t.
r 2 301.02 received from Gopalan has been posted

ue fo
count as $302.01.
| entries which are necessary to correct the above

(M.S. University Nov.2002) _

(Ans : Difference in Trial Bal. X 1276.61

Suspenses a/c total 1776.60)

s a difference in the trial balance of Raja & Coon 31.12.95
T 1900) and its was carried to a suspense account to close
ugh the books of 1995 you find the following

12.There wa
(ExcesS Debi
the books- While going thro

i) ¥540 received from Dinesh was posted to the debitof his account.

if) Discount received from creditors T 200 entered in the cash
book was not posted into the ledger.
iii) AsaleofX 1350 to Kishore was entered in
iv) T 460 paid for installation of machinery
v) Cash received from Antony X 400 debited in his account.

Give rectification entires and suspense a/C
(M.S. University 2003)

(Ans : Suspense a/c Total 1880)

the sales book as¥ 530
debited to wages account.
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Theory Questiong
Part-A

Short Questions:

1. What do you understand by rectification of errorg?
2. Mention the errors affecting Trail Balance?

3. Mention the errors not affecting Trail Balance?
4. What is errors of principle?

5. Explain suspense account?

Choose the best answer
1. Error of omission means
a) The transaction is recorded wrongly in the books of

b) The transaction is not recorded according to the fun,
principles of accoutancy

accoyy,
dalnental :

¢) One type of erroris compensated by the other type of etror
@ The transaction is completely omitted to the recorded.

(Ans : g)

2. Where the total of the debit balances exceeds the total of the creg;
i

balances in the balance, the difference is
@ Recorded in the credit of suspense account
b) Capital
¢) Recorded in the debit of suspense account
d) To be deleted

(Ans : a)
3. Preparation of trial balance helps in detection of
a) Error of omission
@ Error of commission
c) Error of principle
d) Compensating error (dns - p )
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{rial balance must be entered in @
in the
e 1n .

ot (Ans : ¢c)
cou .

id be disclosed bythe tiral balance?

ou .

ieh © - mission

5. Eﬁof o Lol
a Jrof of princip € et Hook
E K instead of ano (Ans : d)

chases book. This

One bo°
Debft instea
hase of machine

d of credit .
ry is entered wrongly in the pur

purC
6. s an X707 of

2 omissio'n ‘
p) Commission
principle

‘Ans : ¢)
d) Compensating e'rror (
7. Toincrease the debit balance i
Further debit the concerne
b) Credit the concerr%ed a/.c /
c) Delete any credit item 1n the a/c e 3

of the above
dy; N PART B

: ?
1. Explain the various €rrors? ;
2. What are the errors that do not affect t e ot
: n
that affect the agreeme
at are the errors .
P of commission with examples.

e agreement of trial balance.

4. Tllustrate the error it ‘
5. What is suspense account ? When 1t 18 opened?
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